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[Table_MainInfo] Jan.-Sep. 2020 China FAI Increased 0.8% YoY, 0.1 ppts 

Lower than Expectation 

2020年1-9月全国固定资产投资同比增0.8%，较预期低0.1个百分点 

 According to the National Bureau of Statistics of China, Jan.-Sep. 2020 China FAI amounted to 

RMB43,653.0 billion, up 0.8% YoY, 0.1 ppts lower than expectation. For September only, growth was 8.7%, 

down 0.6 ppts compared with growth in August, six consecutive positive months of growth since the start of the 

year.  

 There are several points worth discussing. First, Jan.-Sep. private FAI growth rate was -1.5%, narrowing 1.3 ppts 

from the drop of 2.8% in Jan.-Aug. 2020, in line with expectation. Although supporting policies of private 

investment in fixed assets have been put in place at an accelerating pace, private FAI growth rate only recovered 

slowly. We expect private FAI growth rate for full-year 2020 to be 2%. Second, Jan.-Sep. overall infrastructure 

investment growth of 0.2% was up 0.5 ppts compared with the -0.3% growth rate in Jan.-Aug. 2020, the 

growth rate turned positive for the first time in 2020, in line with expectation. Irrigation, environment, and 

public facilities management investment growth rate was up 0.8 ppts from -2.9% in Jan.-Aug. 2020 to 

-2.1% in Jan.-Sep., while transport, storage and post investment growth rate was up 0.4 ppts to 2.1% 

compared with the 1.7% growth rate in Jan.-Aug. 2020, the growth rate turning to positive for 3 

consecutive months. Third, Jan.-Sep. property development investment growth rate was up 1.0 ppts to 5.6% 

compared with that in Jan.-Aug. 2020, 0.4 ppts higher than expectation. We think that property development 

investment environment in 2020 will remain comparatively relaxed compared to that in 2019, and the investment 

growth rate is expected to reach 7%.  

 According to statistics from the People's Bank of China, the increase in social financing in September reached 

RMB3.48 trillion, which was significantly higher than the market's expectation of RMB3.15 trillion and was 

RMB0.963 trillion more than the same period last year. Although the increase was slightly lower than that in 

August, it still reflected that monetary policy continues to exert effects, and support for the real economy 

increased, while the pace of economic recovery will continue to accelerate. In addition, according to statistics from 

the China Construction Machinery Association, the 25 excavator manufacturers included in the statistics in 

September sold a total of 26,034 excavators of various types, an increase of 64.8% YoY and an increase of 

24.3% MoM, of which the YoY growth rate has exceeded 50% for six consecutive months, reflecting that 

significant demand for infrastructure engineering equipment continues to be strong. At present, the government is 

actively supporting both monetary and fiscal policies, building a strong foundation for infrastructure investment 

growth. Assuming that 2H20 infrastructure investment will accelerate to 5%-10% YoY growth, 2020 full-year 

infrastructure investment YoY growth will achieve 1.7%-4.5%. Given the government’s continued strong support, 

we think that the full-year figure has a good chance to reach the upper limit of our estimation. Therefore, we 

expect full-year infrastructure investment growth to reach 4% in 2020, higher than the 3.7% in 2019. Considering 

the current low valuation for the sector, we believe that most of the risks have been substantially priced in. 

Reiterate "Outperform" rating for the sector, maintain "Buy" rating for China Railway Construction (01186 

HK), China Railway Group (00390 HK) and China State Construction International (03311 HK), and 

"Accumulate" rating for China Railway Signal & Communication (03969 HK). 

 据中国国家统计局的数据显示，2020 年 1-9 月全国固定资产投资额为 436,530 亿元(人民币,下同)，同比增 0.8%，较预期低 0.1

个百分点。单以 9 月计增速为 8.7%，较 8 月增速下跌 0.6 个百分点，今年以来连续 6 个月单月增速为正。 

 我们认为数据有几点值得讨论。首先，1-9 月民间固定资产投资增速为-1.5%，较 2020 年 1-8 月的 2.8%跌幅收窄 1.3 个百分点，

符合预期。即使政府支持民间投资的政策正在加快落实，但民间固定资产投资增速仅缓慢复苏，我们预计 2020 年全年民间投资增

速仅为 2%；第二，1-9 月整体基建投资 0.2%的增速与 2020 年 1-8 月的-0.3%增速相比提高 0.5 个百分点，增速为 2020 年以来

首度转正，符合预期，其中 1-9 月水利、环境和公共设施管理业投资增速从 2020 年 1-8 月的-2.9%提高 0.8 个百分点至-2.1%，

交通运输、仓储和邮政业投资增速则从 2020 年 1-8 月的 1.7%提高 0.4 个百分点至 2.1%，连续三个月增速为正。第三，1-9 月房
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地产开发投资增速与 2020 年 1-8 月增速比较提高 1.0 个百分点至 5.6%，较预期高 0.4 个百分点。我们认为 2020 年房地产开发或

延续 2019 年较宽松的投资环境，预计投资增速可达 7%。 

 根据中国人民银行数据，9 月社会融资规模增量达 3.48 万亿元，大幅高于市场预期的 3.15 万亿元，比上年同期多 0.963 万亿元。

虽然增量较 8 月略有减少，但仍反映货币政策持续发力，对实体经济扶持力度加大，经济复苏步伐将持续加速。此外，根据中国

工程机械工业协会数据，9 月纳入统计的 25 家挖掘机制造企业共销售各类挖掘机 26,034 台，同比增 64.8%，环比增 24.3%，其

中同比增速已连续 6 个月超 50%，反映对于基建工程装备的需求持续旺盛。现时政府在货币及财政政策上的积极支持，对基建投

资增速构成重要托底，假设下半年基建投资增速加快至 5%-10%，对应 2020 年全年基建投资增速则为 1.7%-4.5%。由于政府支

持力度持续加大，我们认为全年基建投资增速更有可能接近预测的上限。因此，我们预计 2020 年基建投资增速可达 4%，高于 2019

年的 3.7%。考虑到现时行业低迷的估值已反映大部分的风险，重申行业“跑赢大市”评级，维持中国铁建(01186 HK)、中国中铁

(00390 HK)及中国建筑国际(03311 HK)的“买入”评级，以及中国通号(03969 HK)的“收集”评级。 

 

Table 1: Summary of FAI Statistics, Jan.-Sep. 2020 

Categories Investment (RMB ‘000 million) YoY Growth 

China FAI 436,530 0.8% 

   

Primary Industry 11,653 14.5% 

Secondary Industry 125,084 -3.4% 

Tertiary Industry 299,793 2.3% 

   

Property Development  5.6% 

   

Infrastructure Investment  0.2% 

Transport, Storage and Post  2.1% 

Irrigation, Environment & Public Facilities Management  -2.1% 
Source: National Bureau of Statistics of China. 

 

Figure 1: YoY Growth of Infrastructure, Manufacturing 

and Property Development FAI 

Figure 2: YoY Growth of Subsectors in Infrastructure 

FAI 

  

Source: National Bureau of Statistics of China. Source: National Bureau of Statistics of China. 
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[Table_CompanyRatingDefinition] Company Rating Definition 

The Benchmark: Hong Kong Hang Seng Index 

Time Horizon: 6 to 18 months 

Rating Definition 

Buy 买入 Relative Performance >15%; 
or the fundamental outlook of the company or sector is favorable. 

Accumulate 收集 Relative Performance is 5% to 15%; 
or the fundamental outlook of the company or sector is favorable. 

Neutral 中性 Relative Performance is -5% to 5%; 
or the fundamental outlook of the company or sector is neutral. 

Reduce 减持 Relative Performance is -5% to -15%; 
or the fundamental outlook of the company or sector is unfavorable. 

Sell 卖出 Relative Performance <-15%; 
or the fundamental outlook of the company or sector is unfavorable. 

 

[Table_SectorRatingDefinition] Sector Rating Definition 

The Benchmark: Hong Kong Hang Seng Index 

Time Horizon: 6 to 18 months 

Rating Definition 

Outperform 跑赢大市 Relative Performance >5%; 
or the fundamental outlook of the sector is favorable. 

Neutral 中性 Relative Performance is -5% to 5%; 
or the fundamental outlook of the sector is neutral. 

Underperform 跑输大市 Relative Performance <-5%; 
or the fundamental outlook of the sector is unfavorable. 

 

[Table_disclosure] 
DISCLOSURE OF INTERESTS 

(1) Except for SHENZHEN INTERNATIONAL (00152 HK), the Analysts and their associates do not serve as an officer of the issuer 
mentioned in this Research Report. 

(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report. 

(3) Except for GUOTAI JUNAN I (01788 HK),JINSHANG BANK (02558 HK),HAITIAN ANTENNA (08227 HK),Guotai Junan and its group 
companies do not hold equal to or more than 1% of the market capitalization of the issuer mentioned in this Research Report. 

(4) Guotai Junan and its group companies have not had investment banking relationships with the issuer(s) mentioned in this Research 
Report within the preceding 12 months. 

(5) Guotai Junan and its group companies are not making a market in the securities mentioned in this Research Report. 

(6) Guotai Junan and its group companies have not employed an individual serving as an officer of any issuers mentioned in this Research 
Report. There is no officer of any issuers mentioned in this Research Report associated with Guotai Junan and its group companies. 

 
DISCLAIMER 
 
This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Guotai Junan Securities 
(Hong Kong) Limited ("Guotai Junan"). Guotai Junan and its group companies may do business that relates to companies covered in research 
reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest 
proprietarily). 
 
Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales 
persons, dealers and other professional executives of Guotai Junan group of companies. Any opinions expressed in this report may differ or 
be contrary to opinions or investment decisions made by the asset management and investment banking groups of Guotai Junan. 
 
Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Guotai Junan does 
not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some forward-looking 
estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and 
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, 
and where necessary consult their own financial advisers prior to any investment decision. 
 
This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located 
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would 
subject Guotai Junan and its group companies to any registration or licensing requirement within such jurisdiction. 
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